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DEPARTMENT OF FINANCE

DRAFT THREE OF THE

PROPOSED REFORMULATION 0F CLAUSE 121 OF THE DRAFT INTERIM CONSTITUTION

(Taking Into Imam tho anthem: of the both

, tic SA Govemmmlrlnd AM: It the Blhunl Month; on 12 OctobH-JM)

An SPR-govemmcm shun be cumpcm: to levy um. Iutchugas. nscI-ctnrgu and tcvtu as

may bemm by tho Financial 3nd Fluent Communion. established in terms of

Chapter 11. and approved by national parliament, whom appmvsl shall not unreasonably be

withheld. ,

An SPR-govemmnm shall specifically be entitled to:

(a) levy a smhnrgo on certain tam auigned to the central government. provided that

tha tax rates of such levies or surcharges do no: exceed the maximum tax rates m an:

less than the minimum tax ram apcciiiod in nntloml legislation. Both tho spacific

mm on which surcharges are to be levtad and the tax rates of these smhuw shalt

be based on a momma of the Humid and Fiscal Commission;

lavy tarmnn tlm Min of nmific mmmmmi. ll mommdcd by W? thl and

Financial Cammiuion, within the jurisdiction of the SPRI, provided that the me: of

such levies do not fall outside the maximum andlor minimum limits Spodfiad in

nutmal legislation:

levy uur-ohugcs in rupee: of thou Ierviou whm it has exclusive lep'dntiva

mmpcwnsiu, as specified in Chm 118(1).

Tho m. ulcr-charau and laveis levied by an SPR-govcmmt Ihnu no: dtuatminau

against non-ruidcnt: of thn SPR.

SPR-govemmmm shall bu cntittcd m a sham of manna collected nationally, mm spectftc

m which the Fiscal and Fluancial Commission shall make mommndations on. The total

sham of SPRs' revenue shall be specified in national legislation. band on recummondations

of the Fiscal and mm Commission, In under no mm them to provide at team the

nationally debunked bad: standard of service: and mu their functions Ind puwmat. 
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The shaming of revenues amongst the 5PM. referred to in Clause 121(4), shall he equitable
and based on objective criteria as recommended by the Fiscal and Financial Comission.

Revenue tnneteu. both conditional end uncondldoml, from thenation! government tn SPR- V

govemntenm. shalt be equitableand bued on ohjecttvecriteria as recommendedby the Fiecet

amt Financtal Commiesion. _ _" __

A Revenue Fund shall be establiehed in every SPR into which shall he paid all revenues

raised by or accruing to that SPR.

An SPR-govetnment shell not be competent to tater. touts tor omen: expenditure in the

domestic or mats: timaetel market; provided that it home only for bringing finance

within nationally legislated limits. in anticipation of revenue receipts:

Au SPR-govemnent than be competent to raise loans for capital expenditure in the domestic

Capital market provided that:

(a) it complies with the norms. conditions and requiremmte u recommnded by the

Phnnctel and Fiscal Common. end which is specifically rcpomd on mmnlly by

the Anditor-Genenl;

in the case where a loan by an 89R-3mmmem did not comply with the amt

conditions and requttemenm referred to in Qeuse 121(9Xe), eppmval has to be

obtained from the Netianal Executive in respect of any further 103:! by that; SPR-

sovcmmcnt until such time ax it again complies with the hnmctnl norms. conditions

and requimmenu referred to in Clam 121mm); '

interest payments end loan redemption: form a first charge egainet the revenue of the

SPR-gowmment, excluding mien thou: the national 3mm: the: are

merited for spoctflc services;

should an SPR-gavemment be unable to meet its loin obligations, both in terms of

interest payments and loan redemption, the entire SPR executive shall weigh and e

new executive shell be elected as soon as ponibte on the basil provided In: In

mule 113; 
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should the national government provide any specific assistance to an SPR-
govunment to meet its loan obligations, the tutioml gmmment shall have the
authority to cut back the expenditure: or raise the tax rates of that SPR-govemnem
until such time u the SPR-govemmcut is able to meet its loan obligations.

e , n -rv-(10.)w;The tritium! govmmehi my notjguexemee my loin: unleu:

(a) the gunmen is an explicit requirement denuded by an international nnutcial
institution; Ind

the Final and Financial Commission has chind the mquimment as defined tn
Clause 121(10)(a) above and makes such a recommendation to the action)
parliament.

(11) Revenue allocations made by the national government to local authorities shell ordinutly be
made only via the SPR-govemmenl into whose juindiction the local authority falls.

12 October 1993 


