
a2 lev) > / 

  

ole 

  
    
  

    

    

CONSTITUTIONAL 
ASSEMBLY 

THEME COMMITTEE 3 

RELATIONSHIPS BETWEEN LEVELS 
OF GOVERNMENT 

Fiscal Analysis 

  

    
  

 



  

ATTENTION: MARTIN MACKIER 

Theme Committe (T.C. 3): Intergovernmental Relations 

The Unit for Fiscal Analysis of the Department of Finance was requested to supply information on: 

(i) How much is collected in taxss by each Province. 

(il How much each Pravince received from the Exchequer. 

(ili) What type of taxes are levied at Provincial Government level. 

(iv) What is the relationship between the total amount collected by local authorities in rates and property 

transfer duty. 

(v)  The breakdown of all elements of income of all levels of government (local, provingial and national). 

(vil What is the profile of combined expenditure of local authorities. 

The attached table supplies answers to questions (i) to (iii). The following Provincia! own revenue are 

regarded as "taxes" according 1o the Manual on Government Finance Statistics of the IMF: 

- all licences; and 

- betting and totalisator taxes. 

Fees and charges, departmental and other income are regarded as "non-tax revenue”. 

Question (v 

In 1894/85 total tax revenue of local authorities was R8,7 billion (according to the |atest Quarterly Bulletin 

of the SARB). No break-down of these figures is available. Total transfer duties (collected in the National 

Revenue Account) in the same year amounted to R1,4 billion. 

Question (v) 

Details of "breakdown of all elements of income of ali levels of government are not available. According 

to the Iu:p:'émamny Bulletin of the SARB, general government (national, provincial and local governments) 

collected about R136 billion in tax and nor-tex revenues in 1994/95. Of this amount, R118 billion was 

  

tax revel and R18 billion non-tax revenue. The break-down per level of government is: 

National  Provincial Local Other* Total 

Tax revenue 106,56 3.8 6,7 2,0 118,0 

Non-tax revenue 3,4 3.0 6.9 4,9 _18.2 

Total current revenue 108,82 6.8 13,6 6,9 136,2 

* Extra-budgetary accounts a1d inst tutions, gocial security funds. 

Preliminary figures, as publisned i= the SARB Quarterly Bulletin cf June 1995, 

  

Details of the national government revenue collections of R108,8 billion are supplied in the tables 1 to 4 

in Annexure B of the Budget Review of 15 March 1895. 

Questit 

No dewils ailable on the functional composition of local authorities’ expenditure. According to the 

latest Quarterly Butletin of the SARB, the economic composition of expenditure in 1994/95 was: 
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Expenditure on goods and services 

Interest 
Current transfers 

Total current expenditure 

Acquisition of fixed capital assets, 

stock, land and intangible assets 
Capital transfers 

Total capital expenditure 

Total expenditure 

Note: Prefminary figures 

2 

1894/86 

R billion 

- 10,1 
1.0 

  

 



  

ESTIMATED REVENUE OF PROVINCES: 19895/96 
  

  

  

  

  

  

Eastom Eestern Free Gawteng KwaZuhsf Northern Nortem North Westein Grand 

_Rumilion Cepe | Transveal State Natal Cape Province West Cape Total 

Transter from National Revenue Account: 
Finence 11579.2 38586 4757 99497 133700 156852 83753 54497 7509.6 663932 

Promating the RDP 1) 00 0o 00 0o 00 oo 00 00 0o oo 

Improvement of Condilions of Service 1) 00 0.0 o 00 oo 0.0 00 00 00 0.0 

Total ransfers 115792 38586 4715.7 934&7_ 13 370.0 15652 83753 54497 7 508.6 Em? 

Own ravenue: 

Cesino licences 1300 1300 
Beting tax & totslisator tex 85 145 1050 515 69 6.0 55 263 2182 

Mator vehicle licences €75 807 u7o 1730 318 1461 80.8 1720 10988 

Other licences 2 743 11 04 21 01 15.0 45 01 97.6 

Recovery of loans and advances 250 68 86 5.8 2 26 73 573 

Hospiel fees 792 397 85.0 2256 108.8 253 2104 392 1464 969.6 

Other deparimental incorne 699.4 1w 496 1054 88.6 30 5293 605 4“3 15722 

Interest and dividends 28 45 68 1713 100 1527 585 4045 
Other revenue 16.1 17 59 28.1 64.7 11 289 31 159.8 

Total own revenue _8623 179.0 258.1 826.8 lqu R4 1 osss‘ 408.4 396.5 4 7080 

DASA loans (consessionary) 320 1.0 919 184.8                     
  Source: Printed Estimates of Revenue and Expendiiture for 1995/86. 

1) Details of these transters will only be available leter in the financial year. 

2) Geme, fish, abnommel load permits, conservaltion, elc. 

36
, 

PO
 
L
 

:€
9 

IW
 

[T
o 

L
Z
e
T
 

T
I
S
N
E
N
T
 S 

H 
21
2 

2 
29

2€
E!

 

  
 


